lllegal trade in ODS

I nvestigations undertaken by the Environmental Investigation Agency (EIA), based in the United Kingdom, reveal sthat
illega tradein ODSisathriving businessin many partsof theworld. A country-wise description of such activitieshave been
listed below.

INDIA: EIA has obtained evidence indicating that contraband ozone-depleting chemicals are smuggled into Indiafrom
Nepal and Bangladesh. Thisillegal tradeisundermining India’s effortsto control the trade and phase-out of these harmful
chemicals in accordance with the Montreal Protocol. During early 1999 and March 2000, more than 800 t of ODS was
smuggled into India, totalling 12 per cent of national consumption and signifying heavy losses for the national treasury.

NEPAL: Nepal’ simport figuresreveal seriousdiscrepancies. During January 1999 and June 2000, Nepal imported more
than 422 t of ODS, althoughthe country’ sofficia annua consumption under the Montreal Protocol isapproximately 501t.
ElA’s investigations uncovered that much of thisoriginally transits through Indiaand isthen turned-around and smuggled
back through border crossings.

BANGLADESH: Bangladeshi companiesareadso involved in similar activitiesto move contraband ODSinto India. Indian
Customsofficersrecently seized 281 illegal disposable cylindersof CFCs and HCFCsshipped through Bangladesh. Since
1995, import of ODS into Bangladesh has risen. 1n 1994, only 181 ODP tonnes were imported, but by 1997 imports
reached 832 ODP tonnes. This has resulted in a considerable increase in the baseline on which the nation’s phase-out
scheduleiscalculated. Thiseevation in the baseline alows Bangladesh to import more ODS than required for its domestic
needs over the phase-out period, creating a surplus that finds its way into the black market.

PAKISTAN: Smuggling of CFCsinto Pakistan has risen over the last couple of years, fuelled by adomestic quotathat is
smdl when compared with demand and abetted by corrupt officials. Pakistan’sMinistry of Commerce hasinthelast few
years been issuing import authorization to firmswho are not involved in the refrigeration business and have never before
imported refrigerants. In September 2000, severa 20 foot containers of CFC-11 and CFC-12 wereillegally imported
into Pakistan by declaring that the containers held HCFC-22. The smugglers had placed a single layer of HCFC-22
cylinders next to the door of each container to disguise the contraband. Another method used by smugglersisto misdeclare
the quantity of imports. Pakistan aso receives considerable quantities of smuggled CFCs through its land borders with
India

MALAYSA: A new form of smuggling recently cameto lightin Maaysia. Cylinderslabelled and packaged as containing
HFC-134awere discovered to actually contain CFC-12. Although falselabelling isnot new, in thisgasthe buyerswere
duped into believing that they were legally getting substitutesto CFCs. In amore traditional smuggling case, Maaysian
authorities seized four containers containing 4,600 cylinders of CFC-12 in February 2000. These productswerefound to
be counterfeits manufactured in China

THE PHILIPPINES Instances have been discovered wherein vehicle air-conditioning systems were converted from
HFC-134aback to CFC-12, to take advantage of an illegal trade estimated at 75 per cent of |egitimate consumption.

VIET NAM: Around 80 per cent of CFC-12 importsinto the country areillegal.

Therole of transit countriesin sustaining thisillegal tradeis also amatter of grave concern. Routesuncovered by EIA in
the past reveal ODS moving through three or more countries before reaching the black market of the destination country.
Two transit countries that continue to crop up in thisillegal trade are Singapore and Dubai in the United Arab Emirates.
A mgor part of illegal material seized in Indiahad transited through Dubai and Singapore. More than 60 per cent of CFCs
imported into Dubai are re-exported, both legally and illegally, to Africa, South Asia and other markets, effectively by-
passing Montreal Protocol licensing systems.

Asrecognized when investigating smuggling in Europe, aproliferation of brokersisoftenindicative of illegal trade dealing
in ODS. European brokers have recently been relocating to Dubai. Contact: Ms. Nicky Stoupe, Environmental Investi-
gation Agency, 69-85, Old Street, London EC1V 9HX, the United Kingdom. Tel: +44 (207) 3547 960; Fax: +44 (207)
3547 961.



