Technology business incubators

Opportunities and challenges for India
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Technology-based enterprises are the prime movers of the knowledge-driven economy.
Technology business incubators the world over are making significant contributions to
the economic development of various nations. India holds a prominent place on the glo-
bal map for its scientific and technological base, in terms of both infrastructure and man-
power, and is now ushering in the era of technology business incubators. This paper
analyzes the Indian scenario with a view to evolving appropriate strategies and models
for the successful and systematic launch of an incubator programme in India.
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Introduction
he rapid pace of developments
I in science and the emergence of
new areas of technology have
givenrise to a whole new class of knowl-
edge-savvy entrepreneurs and knowl-
edge-driven enterprises. These enter-
prises generate value-added employ-
ment and are now recognized as mak-
ing critical contributions to the economic
development of nations.

On the other hand, the process of
globalization, the establishment of the
World Trade Organization, stricter qual-
ity and environmental considerations,
the imposition of trade barriers by de-
veloped countries, and the information
technology (IT) revolution are adversely
affecting the conventional and tradi-
tional competitive advantage of small
and medium industries in developing
countries.

In response, new institutional
mechanisms are being evolved and de-
veloped around the world to catalyze
the development and growth of technol-
ogy-led enterprises. New and innova-
tive financing mechanisms, such as
venture capital and angel investors, are
also increasingly meeting the financing
requirements of knowledge-based start-
ups. In the past four or five decades,
mechanisms such as science parks,
technology parks, innovation centres,
"technopoles”, technology business in-
cubators and industrial parks have de-
veloped as institutional mechanisms for
catalyzing the development and growth
of technology- and knowledge-led en-
terprises. These mechanisms are also
being seen as a means of strengthen-
ing interaction between academic and
R&D institutions on the one hand and in-
dustry on the other.



